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FKMTU NEWS RELEASE September 15 1993 No. 93-1

93 Wage Struggle Evaluated
FKMTU Unions Request 15.9% Up And Gain 8.6% Up

FKMTU had the regional officers meeting Sept. 10 1993 to evaluate '93 wage struggles of
the affiliated unions. The evaluation covered the following topics: (a) the report on
the regional evaluation (b) the examples of the successful wage negotiation (c) the
activities of the regional office for ‘93 wage negotiation (d) the examples of combined
wage struggle (e) the strikes (e) the evaluation on FKTU-KEF Agreement of Wage
Guideline and FKMTU guideline. |

‘93 wage negotiation started with FKTU-KEF guideline., Of course, many unions arranged
and submitted their own wage raise request before FKTU( Federation of Koreap Trade
Unions) and KEF(Korean Employers' Federation) came to agreement, but did not go forward
in negotiations due to the expectation that FKTU anf KEF would sign the wage guideline
soon,

¥What is the FKTU-KEF Wage Guideline ? In the past, Korean government, FKTU and KEF
have issued their own wage guideline separateiy. Government's guideline has not taken
neutral line between employers and employees and fundamentally has played a role of
restraining wage raise, Government announced at the end of last year that it would
continue to implement their wage limitation policy, called ’total wage system’.
However, government changed its policy a little, Government pressed FKTU and KEF to
negotiate the single guideline if they would avoid the intervention of government in
wage negotiation. FKTU was authorized by its member organizations’ representatives
meeting to start negotiating the single wage guideline. It was reported by newspapers
that FKTU and KEF would lead to a compromise of around 8 - 9 percent wage raise
guideline, However, KEF changed its position suddenly after government started ' One
Hundred Days New Economy Plan’. KEF announced wage f{reeze. However, the negotiation
resumed again and came to agreement April 1 1993.The. agreement set not only the
guideline of 4.7 percent to 8.9 percent wage raise, but but also common efforts for’
employment security, introduction of ‘real name financial transaction’, lower inflation

and income tax cutdown for workers, 193



FKTU-KEF guideline has taken a significant effect upon wage negotiations 1in
fact. The evaluations of the guideline are different industry by industry or
organization by organization, The unions, opreating at government-invested
establishment utilized it in the breakthrough of wage freeze guideline, already
set by the authority. To the contrary, the unions with lower wage members
criticized harshly FKTU because the fixed percentage of the guideline meant the
lower wage hike to those members. Major Non-FKTU unions also accused FKTU., Many
unions criticized about the process rather than the meaning of top-level
negotiation about wage guideline. FKMIU set its own guideline of 15,38 percent
wage raise prior to FKTU-KEF guideline being set, with the average wagee of
metalworkers being taken into consideration,

FKMTU unions requested 15.9 percent wage hike which amounts to 70,331 Won. This
figure is lower by 6.1 percent point than in 1992. It can be evaluated that most
of FKMTU unions accepted the guideline of FKMTU. Most of unions completed wage
negotiations in July with 8.6 percent wage increase on the base of basic wages.
This rate is lower by 3.84 percent point than in 1992 Instead, most of unions
gained additional benefits as a form of bonus and allowances. In reality, more
and more unions tended to accept the temporary incentive bonus in return for the
lower wage contract. This is a new phenomenum because Korean trade unions have
so far involved majorly only in the increase of the fixed wages. Korean wage
schemes are basically based upon seniority ana age. This sort of wage scheme is
not good for employers. Korean employers are trying to negotiate a new wage
system which will be based upon personnel merit or ability rating . Government
also hopes that the nationwide spread of the temporay incentive bonus system
could help a new wage system take root as soon as possible. By the way, there
are ‘several unions which accepted wage freeze. 31 FKMTU unions appealed to
strikes during negotiations. Although the total number of strikes in all unions
reduced from 146 in the first half of 1992 to 68 in the same period of 1993,
strikes in FKMTU unions increased from 30 ones in the first half of 1992
Generally speaking, Korean workers tend to refrain themselves from taking
collective action in recent times. There is no sufficient consensus about the
reason for it, However, there must be no opposition when it is pointed out that
economic recession in some industries and employment unsecurity are constituting
one of most important reasons. Some pecple are warning the relative intensity of
the conservatism among rank and f{ile members. There are a controversary over
this oppinion.
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Anyway, many unions are showing more rational, in other words, less emotional
attitude in wage struggles. Hyundai unions' struggle are one exception. It is a
fact that Hyundai unions’ struggle were exaggerated by mass media to isolate
strikers from Korean people. However, Hyundai unions showed good coordination of
schedules of negotiation and actions between unions and their efforts to avoid
the isolation from people. Government tried to show a new attitude towards
industrial disputes this year..it refrained itself from involving its security
It kept the

but at last appealed to

forces in industrial actions if they meet the legal requirements,
same position and tried to adjust disputes, its

conventional way to settle disputes. Instead, government condemned Hyundai

employers, too, In fact, one of the major causes for the continuous Hyundai

unions’ disputes is known as authoritarian style of management. Government is
now going to review Hyundai industrial relations thoroughly.

FKMTU with really unsufficient staffmembers could afford to give more time and
FKMTU has supplied

materials all year around and organized regional rally before starting wage

more assisting service to affiliated union this year.

negotiations., Particulary this year, FKMTU visited moct of affiliated unions

negotiation to help them on the individual union basis,

Request and Gain in ‘93 Kage Struggles of FEMIU Unions

in

Sector Request Gain
Amount (Won) Percentage (%) | Amount (Won) } Percentage (%) !

Metal Goods&Mechanical Eng. 74, 503 Won 15.95 % 40, 796 Won 8.66 %
Electrical & Electronics 63, 847 won 15. 40 % 36,626 Won 8.95 % ‘
Automobile 70, 484 Won 16.53 % 39,611 Won 3.16 %
Non-ferrous 69, 581 won 16.66 % 36, 271 Won 871 %
Shiphuilding 90, 887 Won 16. 15 % 38,691 Won 7.08 %
Iron & Steel 66, 717 Won 14.48 % 31, 446 Won 7.12 %
Others 69, 880 Won 16. 83 % 38,015 Won 9.16 %

AVERAGE 70, 331 won 15.92 % 37,853 Won 8.62 %

L

Source : FKMTU
Note

— 195 —

: The above figures are the averages of 512 FKMTU unions



FEDERATION OF KOREAN
. JALWORKERS' TRADE UNIONS

1570-2, Sinkim-dong Kwanak-ku <Monthly Publication)

Seoul, Korea President In-Sang Pa;k

General Secretary Woong-kil Choi
Editor  JIn-Kwi Noh

TEL. 82-2-864-2901
FAX. 82-2-864-0457

FKMTU NEWS RELEASE September 28 1993 No0.93-2

FKTU Decides to Submit A Petition for Labour Laws Reform

The Federation of Korean Trade Union(FKTU) executive body, composed of 20
industry-based member unions’ representatives decided to submit a petition
for the reform of labour laws to the parliament September 23 1993,
Accordingly, the FKTU is now getting the supporting signature from
parliament members. The FKTU is foreseeing that it will be able to submit
it in the early October. The reform petition covers Trade Union Law, Labour
Disputes Adjustment law, Labour Committee Law, Labour Standard Law and
Workers' Day Law. The FKTU also submitted the tax law reform petition. The
major labour laws requests by the FKTU are as follows:

< Trade Union Law >

1. Guaranteeing the basic trade union rights of below-grade-6 public
servants and teachers

2. Deleting the prohibition of trade union political activities

3. Modifying the prohibition of the third party intervention by allowing
the intervention of such third party, approved by the union member or
union,

4, Introducing the provisions for the industry-based union system

Deleting the inspection of the authority

6. Enforcing the implementation of the order of labour committee concerning
unfair labour practice

@

< Labour Law Adjustment Law >
1. Expanding the definition of ’"labour disputes’ by including the breaking
of the contract into the object of labour disputes additionally,

( continued )
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N

Excluding taxi services, banks, broadcasting establishments from the
definition of 'public interest’ whose labour disputes can be brought to
the compulsory arbitration and are dealth with longer cooling-off
period.

Modifying the prohibition-of collective actions of public servants and
defense industry by extending the provisions for public interest
establishments to those workers' labour disputes,

Modifying the prohibition of the third party intervention by allowing
the intervention of such third party, approved by the union member or
union, _

Shortening the cooling-off period ( changing 10 days into 7 days for the
ordinary establishments and 15 days into 10 days for the public interest
establishment)

Prohibiting the new subcontracting of the employer during collective
actions,

Integrating the role of conciliation into that of mediation.

Deleting compulsory arbitration for the public interst establishment,
Transfering the authority to decide the emergency labour disputes
adjustment from the minister of labour to the president,

< Labour Committee Law >
Guaranteeing the independence of Labour Committee from the ministry of
labour in the structure of governmental hierarchy ,nomination of
commi tteeman and budgeting.
Upgrading requirements of a candidate of public interest committeeman.
Granting the authority of labour laws interpretation to the public
interest committeeman.
Ensuring the implementation of orders of the labour committee with
severer hunishments.

< Labour Standard Law >
Including all allowances into the definition of ’the ordinary wage' upon

( Continued )
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which the calculation of overtime premium is based.

2. Lengthening the period of prior notification of dismissal from one month
into 3 months.

3. Providing for a compulsory consultation with trade union prior to
redundancy. ‘

4. Providing for allowance of plant closure or redudancy which corresponds
to 70 percent of the average wage of the concerned worker times his/her
service years,

5. Enforcing the depositing of the retirement allowance into the outside
financial establishments,

6. The automatic change of the over 3 months lasted temporary employment
into regular one,.

7. Guaranteeing the reduction of working hours without loss of "the
ordinary wage’.

< Workers' Day Law >
1. Changing the date of Workers’ Day from March 10 into May 1.
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Editor  JIn-Kwi Noh

FKMTU NEWS RELEASE October 21 1993  No.93-3

Tripartite Committee Decides ‘94 Minimum Wage
- 796 Percent Up -

The Minimum Wage Committee which is tripartite and has the authority
to recommend the minimum wage to ministry of labour decided October
11 1993 to recommend the following minimum wage for the period between
January 1 1994 and August 31 1994: " The hourly minimum wage shall be

1,085 Won which is 7.96 percent increase, compared to the year 1993." '
Accbrding to Korean Minimum Wage Law, minister of labour should give
both labour and management the opportunity of appealing against the
recommendation by giving notice of"it and then should notice the
minimum wage as noticed without any appeal. The minimum wage should be
decided until Novemeber 30 and be noticed until December 15. However,
any appeal is not expected because a concensus was made between labour
and maﬁagement although any significant satisfaction is not seen from
the viewpoint of labour. If '94 minimum wage will be decided as
recommended by the Minimum Wage Committee, it is estimated that
102, 321 workers who make up 2.1 percent of the whole workers at over 9
employees establishments will be covered by it. 0f course,
metalworkers are outside of its coverage. But metalworkers also will
be affected significantly by it. The raise of minimum wage used to

take a important effect upon wage negotiation.

( continued )
— 199 —



In Korea, minimum wage is decided once every year But the Minimum
Wage Law was revised August 1993. The minimum wage year was changed
from January 1 to December 31 into September 30 to August 31. The
following table shows the year-by-year trend of minimum wage from the

starting year on

Trends of Minimum Wage

—
Year Hourly Minimum Wage Monthly Minimum Wage Increase Rate
1988 Group 1 462.50 Won 111,000 Von
Group 2 487.50 Won 117,000 Won
1989 600 Won 144,000 Won 29.7 % to Group 1
- 23.1 % to Group 2
1990 690 Won 165,000 Won 15.0 %
1991 820 Won 192, 700 Won 18.8 % )
1992 925 Won 209,050 ¥Won 12.8 % \
1993 1,005 Won 227,130 ¥on 8.6 % |
1994 1,085 %on 245,210 Won 7.96 % J
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